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 The damage already done: 
o 18 of the 19 warmest years on record have all occurred since 2001. 
o Humanity has put more CO2 into the atmosphere since 1988 than all of 

history before. 
o Species extinction rates are estimated to be between 1,000-10,000x their 

natural rate and ocean fish populations have halved since 1970. 
 

 The ‘point of no return’ is rapidly approaching: 
o If current trends continue, global average temperatures could rise by 3-5c 

by the end of this century. 
o It is widely accepted that constraining global warming below +1.5c pre-

industrial revolution levels is essential for the future welfare of the world. A 
difference of just +0.5c would have catastrophic consequences as 
highlighted in the WWF infographic to the right. 

o To stay under this threshold, the Intergovernmental Panel on Climate 
Change (IPCC) estimated that c. $2.4trn per annum (2.5% of global GDP), 
would need to be invested towards the cause between 2016 and 2035. 

 

 
 
 

 Major governments across the globe are finally taking action: 
o The EU has announced over €500bn be directed to green projects. 
o The US has earmarked c.$2trn towards a climate and decarbonisation plan. 
o China announced a carbon neutrality target by 2060 – an objective Boston 

Consulting Group estimate will cost c. $15trn. 
o This will result in powerful structural growth tailwinds in fields such as 

renewables and hydrogen, in addition to industries involved in their supply 
chain such as construction, transport and waste treatment. 
 

 Corporate, consumer and asset management behaviour is changing: 
o There is a clearly remarkable shift in purchasing power towards companies 

who demonstrate their green credentials. 
o Clear structural winners will emerge whilst entire environmentally 

unfriendly industries will become extinct. 
 

 We are in the early stages of a fundamental shift in investor behaviour: 
o Inflows into climate change and environmental funds hit all time highs last 

year, according to research conducted by RBC & Morningstar. 
o The environmental thematic has been slower to emerge as a standalone 

asset class but is well positioned to be the largest structural growth story for 
decades to come. 
 

 
 Do you have to sacrifice returns at the expense of green investing? 
o Research from Morningstar suggests that there is no performance trade-off 

associated with sustainable funds. Their analysis shows that over the last 
decade through to 2019, nearly 59% of surviving sustainable funds have 
beaten their average surviving ‘traditional’ counterparts. 

o With a powerful tailwind of government and corporate support, 
compounded by continued asset flows into the space, the case for attractive 
future outperformance remains strong. 
 

 Are sustainable funds really delivering on their promises? 
o Given the relative infancy of this asset class, there still remains a lack of 

uniform definitions, guidelines and disclosures in the space. 
o Research by the 2 Degrees Institute suggests that 85% of funds labelled 

‘green’ have ‘misleading’ product marketing. 
o Ultimately better transparency and education is needed across the sector in 

order to avoid these pitfalls. 

Source: WWF 

Source: RBC US Equity Strategy | Morningstar 

Source: Morningstar 

Environmental Thematic Fund Flows 

Why Invest in Environmental Equities? 

1) The Ecosystem and Climate Emergency We Face                                       

2) An Unstoppable Megatrend                                       

3) Addressing the Common Concerns 
4)  

Morningstar Performance Analysis 
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TT Environmental Solutions Fund: 

 
 

 Clear and definable investment philosophy: 
o All companies held in the portfolio must produce products or provide 

services that provide a solution to an environmental issue. 
o Aims to have more than 80% of invested capital in companies who 

generate at least 50% of their revenue or profits from such products or 
services. 
 

 Stringent screen for investable universe: 
o TT’s proprietary 5-step filter ensures that all companies considered and 

the supply chains they are embedded within, must meet our criteria. 
o This ensures no greenwashing and no investments in ‘best-in-class’ or 

‘ESG improvers’. 
 

 Integrated top-down/bottom-up investment process: 
o The top-down helps guide the team to the most interesting trends from 

a regulatory, technological and consumer preference perspective. 
o This is integrated with bottom-up fundamental company analysis which 

can be expected to contribute the majority of alpha generation. 

 

 

 

 Experienced specialist in-house team: 
o Well resourced global investment team of 7 with deep expertise and 

experience across both developed and emerging markets.  
o Breadth of team experience, particularly within emerging markets (and 

China more specifically) results in clear differentiation in positioning to 
the peer group from a sector and geographical standpoint. 

o Significant personal investments from the team within the strategy to 
align interests with those of our clients. 

 
 

 4-person expert Advisory Board: 
o Consisting of leading environmental experts, the external advisory board 

provides an additional layer of scrutiny and insight. 
o Dr Jun Ma is a special advisor to the PBoC; James Brown is a renewable 

energy expert; Dr Joseph Bull is a quantitative conservation scientist; 
and Karen McClellan is an advisor, board member and investor in clean 
tech companies and EM clean energy projects. 

o Their purpose is to challenge, inform, advise and connect TT’s in-house 
team through formal quarterly board meetings and regular informal ad-
hoc discussions. 

 

 

 

 Driving capital to corporations having a positive environmental impact: 
o Investors can rest assured that all of their capital is being driven towards 

corporations that are explicitly involved in solving one of the 
environmental issues the world faces today. 

 
 
 

 1/3rd of management fee deferred to environmental charities: 
o TT is deferring 1/3rd of all management fees received to environmental 

charities across the globe. 
o Current partners include UK based woodland conservation charity, the 

Woodland Trust and rewilding charity, Heal. 
o As the strategy builds to scale, the fee deferral will result in a significant 

and tangible positive impact on the environment, through the work of 
our partner charities. 

 

1) ‘Pure Play’ Environmental Strategy: 

2) Specialist TT Team, Supported by Expert Advisory Board: 
1)  

3) Dual Environmental Impact: Investment & Philanthropy 
0)  

Source: TT International 

Source: TT International 
 

Source: TT International | Woodland Trust | Heal 

TT’s Proprietary 5-step Investment Suitability Filter 

TT Fee Deferral to Environmental Charities 
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Carbon Footprint and Avoided Emissions* 

 
 TT 

Carbon footprint (CO2t/$1m invested) 51 

Carbon footprint (CO2t/$1m sales) 134 

Portfolio’s avoided carbon emissions vs       
carbon footprint 

15.1x 

 
 

 

 

Strategy Information 

Key Team Members: 
Co-PM: Harry Thomas 
Co-PM: Andy Raikes 
Head of ESG: Basak Yeltekin 
4 Senior Analysts 
4 Expert External Advisors 

Performance Objective: 
The strategy aims to significantly 
outperform global equity markets 
over the long-term, while adhering 
to stict environmental investment 
criteria. 

SFDR Classification: 
Article 9 Fund 

Vehicles (Liquidity): 
UCITS OEIC (Daily) 

UCITS Fund ISIN: 
A1 (USD): IE00BMGL2W63 

Fund AuM (USDm): 64 

Key Biographies 

Harry Thomas 
Harry is Co-PM for TT’s Environmental 
Solutions Fund and a Senior Emerging 
Markets Analyst. Prior to joining TT in 
2012, he worked at UBS in Emerging 
EMEA Equity Sales. Harry graduated 
from the University of Oxford with a BA 
in Philosophy, Politics and Economics.  
 

Andy Raikes 
Andy is Co-PM for TT’s Environmental 
Solutions Fund and a UK Equity PM. He 
joined TT in 2002 from Deutsche Asset 
Management where he was a Director 
and Head of the Global Retail and 
Leisure Team. Andy graduated from 
the University of Oxford with a BA and 
MEng. 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

  

Performance (USD, Gross) (%) 

 
Inception: (11-May-20) TT 

   Aug-21 3.2 

   3-months 4.0 

   1-year 74.1 

   2021 YTD 21.5 

   2020 96.8 

   Since Inception (cumulative) 139.0 

   Since Inception (annualised) 94.8 
 
 

 

 

Top 10 Holdings (%) 
 

Security Country Sector TT

Weyerhaeuser US Real Estate 4.7

Delta Electronics Taiwan I.T. 4.5

EDP Renovaveis Portugal Utilities 4.3

Smurfit Kappa UK Materials 4.1

Knorr-Bremse Germany Industrials 3.7

Owens Corning US Industrials 3.6

Terna Energy Greece Utilities 3.5

Niu Technologies China Cons Disc 3.5

Nexans France Comm Svs 3.3

Omega Geracao Brazil Utilities 3.2  
 

Geographic Exposure (%) 

 

 

Pan Europe
35%

US
21%

UK
14%

EM ex-
China
12%

China
10%

Cash
6%

Japan
2%

Thematic Exposure (%) 

 

 

For further information please contact: 

Source: MSCI.  The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may 
not be used as a basis for or a component of any financial instruments or products or indices.  None of the MSCI information is intended to 
constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on 
as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or 
prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of 
this information.  MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI 
information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, 
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information.  
Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, 
consequential (including, without limitation, lost profits) or any other damages. (www.msci.com) 
 
Important Information: This document is issued by TT International Asset Management Ltd. TT International Asset Management Ltd.is authorised 
and regulated by the Financial Conduct Authority. TT International Funds plc (the “Fund”) is a recognised collective investment scheme for the 
purposes of the Financial Services and Markets Act 2000 (“FSMA”) of the United Kingdom. This document may be distributed only to persons to 
whom an offer to purchase shares or units in the Fund may legally be made. The circulation of this document is restricted to professional investors 
as defined in the legislation of the jurisdiction where this information is received. In the UK, the restriction is to “professional clients” within the 
meaning of the Financial Conduct Authority Handbook of Rules and Guidance. No shares or units in the Fund may be offered or sold in the United 
States of America. No representation is made as to the accuracy or completeness of any information contained herein, and the recipient accepts 
all risk in relying on this information for any purpose whatsoever. Without prejudice to the foregoing, any views expressed herein are the opinions 
of TT International Asset Management Ltd. as of the date on which this document has been prepared and are subject to change at any time 
without notice. The information herein does not constitute an offer of shares or units in the Fund, and it is not an offer to, or solicitation of, any 
potential clients or investors for the provision by TT International Asset Management Ltd. of investment management, advisory or any other 
comparable or related services. No statement in this document is or should be construed as investment, legal, or tax advice, nor is any statement 
an offer to sell, or a solicitation of an offer to buy, any security or other instrument, or an offer to arrange any transaction, or to enter into legal 
relations. This document expresses no views as to the suitability of the investments described herein to the individual circumstances of any 
recipient. Any person considering an investment in the Fund should consult the Fund’s prospectus. Investment in the Fund carries with it a high 
degree of risk. Past performance is not necessarily indicative of future results and investors may not retrieve their original investment. 
Switzerland: Copies of the prospectus, key investor information documents (“KIIDs”), the articles of association as well as the annual and semi-
annual reports of the fund may be obtained free of charge from the Swiss Representative and Paying Agent. Representative: First Independent 
Fund Services AG, Klausstrasse 33, 8008 Zurich. Paying Agent: NPB New Private Bank Ltd, Limmatquai 1, CH-8024 Zurich. 
 

Hong Kong 
TT International, 20/F 
18 on Lan Street, 
Central, Hong Kong 

Jason Hill 
Tel: +852 3476 6085 
Email: hillj@ttint.com 

 

Source: TT International | MSCI | Bloomberg. Unless otherwise stated, all other data is as at 31st August 2021. * Data as at 30th June 2021. 

http://www.msci.com/

